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SUBJECT: GULP-GOE NEGOTIATIONS: DELAY IN SIGNING OP AGREEMENT 

1. MINISTER OP PINANCES SANTIAGO SEVILLA ASSURED AMBASSADOR 
EVENING OP JANUARY 7 THAT HE WOULD TRY TO EXTEND THE LETTERS 
OP CREDIT FOR SIX MONTHS (UNTIL JULY 15, 1978) AND THAT HE 
WOULD TAKE AN ACTIVE ROLE IN DRAWING UP THE AUDIT PROCEDURES 
TO AVOID UNDUE DELAY IN COMPLETION OP THE AUDIT. 

2. LOCAL GULP MANAGER JACK O'BRIEN TOLD EMBASSY JANUARY 10 
THAT THE TREASURER OP ECUADOR, HUGO AMORES, HAD INDEED AGREED 
TO EXTEND THE LETTERS OF CREDIT POR SIX MONTHS. O'BRIEN 

SAID GULF IS NOT ENTIRELY SATISPIED WITH THIS EXTENSION BUT 
BELIEVES IT HAS RECEIVED THE BEST TERMS POSSIBLE UNDER THE 
CIRCUMSTANCES. AMORES ALSO TOLD O'BRIEN THAT GOE WILL NEED 
SEVERAL DAYS TO ESTABLISH A GUARANTEE ACCOUNT WITH CITIBANK POR 
THE TRANSPER OP $82.1 MILLION TO GULP. 

3. MINISTER OP NATURAL RESOURCES VARGAS ALSO INPORMED O'BRIEN 
MORNING OF JANUARY 10 THAT THE GOE HAD MADE SOME MINOR 
"NON-SUBSTANTIVE" CHANGES IN THE DRAPT AGREEMENT. O BRIEN 
HAS NOT YET SEEN A COPY OP THE AMENDED AGREEMENT. 

4. GULP LOCAL ATTORNEYS HAVE DETERMINED THAT THE DRAPT 
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DECREE AUTHORIZING THE AGREEMENT IS UNUSUAL BUT LEGAL 
UNDER ECUADOREAN LAW. 

5. O'BRIEN SAID THAT RESOLUTION OF THESE PROCEDURAL 
QUESTIONS MAY DELAY THE SIGNING OP THE AGREEMENT POR 
SEVERAL DAYS. 
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